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January 9, 2023 – Economic Commentary        

All eyes this week fall on the inflation numbers for December and how they will answer the many questions about the path 
forward for the Fed and the US economy. Globally, inflation appears to be decelerating, with the most notable declines 
being seen in Europe, although the numbers continue to be higher than US inflation. The week started with an important 
positive from the New York Fed, which reported a slight lowering to 5% of near-term inflation expectations among its 
consumer survey respondents; medium-term inflation expectations remain at 3%. Considerable circumstantial evidence 
continues to point to a US consumer altering and/or curtailing spending plans in reflection of the higher costs of goods and 
services, but with apparently little concern about job security and income growth. Corporate CEOs, on the other hand, 
appear to be intensely focused on the possibility (if not probability) of a recession in 2023 and are holding back on 
aggressive expansion and capital spending plans, at least for the moment. Consumer spending is a much larger force in 
establishing the pace of economic activity, but business decisions on hiring and firing may ultimately move the consumer 
to a more cautious posture.  

Data to Watch: 

1. US Wholesale Inventories for December, released Wednesday, Jan. 11 
2. US CPI for December, released Thursday, Jan. 12 
3. Fed President Harker Speech, Friday, Jan. 13 
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