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Deducting Car Loan Interest Under the One Big Beautiful Bill
Act (OBBBA)

Overview

For tax years 2025 through 2028, the One Big Beautiful Bill Act (OBBBA) allows eligible taxpayers
to deduct up to $10,000 per year of interest paid on qualifying auto loans. This deduction is above
the-line, meaning you do not need to itemize to benefit.

Basic Eligibility

e Loanoriginated after December 31, 2024
New vehicle assembled in the United States
Predominantly personal use

Secured auto loan with lien

Income Phaseouts

e Single filers: $100,000 - $150,000 MAGI
e Married filing jointly: $200,000 - $250,000 MAGI

Mixed Personal and Business Use

Mileage reimbursement alone does not disqualify the deduction. The vehicle remains personal if it
is not depreciated, no actual expenses are deducted, and loan interest is not deducted elsewhere.

Depreciation Clarification

The IRS mileage rate includes depreciation, but embedded depreciation is not the same as claimed
depreciation. Depreciation only matters if you actually claim it on your tax return or treat the
vehicle as a business asset.

No Double-Dipping Rule
Only the personal-use portion of interest qualifies. Business-use portions must be excluded.
Temporary Provision

This deduction is scheduled to expire after 2028 unless extended by Congress.
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Disclosures

Investment advisory services offered through Robertson Stephens Wealth Management,
LLC (“Robertson Stephens”), an SEC-registered investment advisor. Registration does not
imply any specific level of skill or training and does not constitute an endorsement of the
firm by the Commission. This material is for general informational purposes only and should
not be construed as investment, tax or legal advice. Please consult with your investment, tax
and legal advisors in regard to your own personal circumstances. The information
contained herein was compiled from sources believed to be reliable, but Robertson
Stephens does not guarantee its accuracy or completeness. Investing entails risks, including
possible loss of principal. Past performance does not guarantee future results. This material
is an investment advisory publication intended for investment advisory clients and
prospective clients only. Robertson Stephens only transacts business in states in which it is
properly registered or is excluded or exempted from registration. A copy of Robertson
Stephens’ current written disclosure brochure filed with the SEC which discusses, among
other things, Robertson Stephens’ business practices, services and fees, is available through
the SEC’s website at: www.adviserinfo.sec.gov. © 2025 Robertson Stephens Wealth
Management, LLC. All rights reserved. Robertson Stephens is a registered trademark of
Robertson Stephens Wealth Management, LLC in the United States and elsewhere.

Securities offered through Fortune Financial Services, Inc. Member FINRA/SIPC. Robertson
Stephens Wealth Management, LLC and Fortune Financial Services, Inc. are separate
entities and are not affiliated.
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